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Bill #:                      HB0375             Title:   Establish special reserve account with restricted 

uses 
   
Primary Sponsor:  Harris, C Status: As Introduced   

  
__________________________________________ _________________________________________ 
Sponsor signature  Date David Ewer, Budget Director  Date  
    

Fiscal Summary   
 FY 2006 FY 2007 
 Difference Difference 
Transfers:   
   General Fund ($50,000,000) 0 
   State Special Revenue                                               $50,000,000 0 
   
Revenue:   
   General Fund ($2,135,000) ($2,090,000) 
   State Special Revenue $2,135,000 $2,179,000 
   
Net Impact on General Fund Balance: ($52,135,000) ($2,090,000) 

 

      Significant Local Gov. Impact       Technical Concerns 

      Included in the Executive Budget       Significant Long-Term Impacts 

      Dedicated Revenue Form Attached       Needs to be included in HB 2 

 
Fiscal Analysis 
 
ASSUMPTIONS: 
1. This bill would create a new special reserve account and transfer $50 million from the general fund to the 

special reserve account July 1, 2005.   
2. Funds may be appropriated from the special reserve account only when the governor has directed 

spending reductions required in MCA, 17-7-140 and the legislature has determined that the reductions will 
jeopardize the delivery of critical services.        

3. No spending reductions required by MCA, 17-7-140 will be required in the 2007 biennium.   
4. The balance in the Treasury Cash Account will be reduced by $50 million in FY 2006 and FY 2007. The 

interest rate on the treasury cash account will be 4.27% in FY 2006 and 4.18% in FY 2007.  General Fund 
interest earnings will be reduced $2.135 million in FY 2006 ($50 million x 4.27%) and $2.090 million in 
FY 2007 ($50 million x 4.18%). 

5. Interest earned on the special reserve account will be retained in the account.  Interest earned and retained 
in the account will be $2.135 million in FY 2006 ($50 million x 4.27%) and $2.179 million in FY 2007 
($52.135 million x 4.18%). 
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FISCAL IMPACT: 
                                                                   
 FY 2006 FY 2007  
                     Difference Difference 
Transfers 
General Fund (01) ($50,000,000) $0 
State Special Revenue (02) $50,000,000 $0 
 
Revenues: 
General Fund (01) ($2,135,000) ($2,090,000) 
State Special Revenue (02) $2,135,000 $2,179,000 
 
Net Impact to Fund Balance (Revenue minus Funding of Expenditures): 
General Fund (01)  ($52,125,000) ($2,090,000) 
State Special Revenue (02) $52,125,000 $2,179,000 
 
 
LONG-RANGE IMPACTS: 
Interest earnings to the general fund will continue to be reduced by about $2 million per year. 
 
 
TECHNICAL NOTES: 
1. Transferring $50 million from the general fund at the beginning of FY 2006 will make the ending general 

fund balance at the end of FY 2007 very close to the 1% trigger for spending reductions in 17-7-140, 
MCA, assuming revenue is close to the estimate in HJR 2 and expenditures are close to the governor’s 
budget. 


